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Background

During September 2009, Ernst & Young conducted a survey among
305 respondents from all regions of the world (US, Asia, Latin
America and Europe). More than half of the respondents were asset
managers from hedge funds, mutual funds, pension funds, private
equity and banks. (Please refer to Appendix for more details).

We asked the respondents about their expectations on the recovery
of IPO markets (the results are shown in the press release and slide
deck).

We also asked many questions about the factors that are important in
their investment decision-making on IPO stocks given the economic
conditions. These results will be addressed in the launch of a report
and accompanying slide deck in November.

Data source: research unit of Institutional Investor Magazine
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IPO market recovery
expectations
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When do you expect IPO markets to recover from
the economic downturn in the following countries?

China 75%
India 57%
Brazil 57%
Other APAC* countries 31%
United States 31%
Singapore 30%
Mexico 24%

Australia 22%

Middle East ** 20%

o
X

20% 40% 60% 80% 100%
% of respondents

B Early recovery (Q3-Q4'09) m Medium term recovery (Q1'10-Q2'11) m Late recovery (Q3'11 and beyond)

*Other APAC countries = Asia Pacific countries, excluding China, Japan and India

**Middle East = Jordan, Egypt, Syria, Yemen and the six Gulf Cooperative Council (GCC) states comprising Saudi Arabia, Bahrain,
Qatar, UAE, Oman and Kuwait
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When do you expect IPO markets to recover from
the economic downturn in the following countries?

Canada

Other Central/South America

Russia and CIS

Africa

Japan

United Kingdom

Other EU* countries

Germany

France

0% 20% 40% 60% 80% 100%
% of respondents

B Early recovery (Q3-Q4'09) m Medium term recovery (Q1'10-Q2'11) m Late recovery (Q3'11 and beyond)

*Other EU countries = European Union countries, excluding France and Germany
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Do you expect your level of investment activity in IPO stocks
in the following geographic locations to change, over the
next 12-18 months compared to the last 12-18 months?

China son
Brazil 33% 7%
Japan 36% 7%
United States 36% 8%
United Kingdom 38% 14%
Russia 42% 15%
Germany 41% 16%
France 44% 17%
Rest of world 56% 9%
India 51% 21%
0% 20% 40% 60% 80% 100%

% of respondents

M Increase W Stay the same M Decrease

Page 7 Institutional Investor Survey 2009 Elf ERNST & YOUNG
Quality In Everything We Do



Which are the top five industry sectors in which
the IPO market will recover first (overall)?

100%
90%
80%
70%
80%
50%

48%
43% o
:g: I I I i 32% 30% 2T% 268% 24v, 24% 23y, 23% 209, o
20% 1%
T ATHITTITTITE
LI NIV IV R R S B e A N
Rl I Al
WA AR
< \!y '59 dﬁ\@ le\éobf ?
Sectors & & cf"@
« &

» Medical: healthcare, instruments/devices, pharmaceuticals
» Technology: electronics, internet technology, hardware, semiconductors, services,

% of respondents

Note: respondents were asked to select their top
five industries. % represent % of respondents that
had the particular industry as one of their top five software

choice. » Telecommunications: services, hardware, communications, networks
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When IPO market recovers, what type of companies
in each geography will go public first?

PE backed companies 47% PE backed companies | 45%
VC backed companies ] | 28% Companies from emerging market countries ] |22%
Companies from emerging market countries | 26% Mid cap companies | [21%
Mid cap companies | |21% VC backed companies : 18%
Large cap companies 1 | 20% Carveouts from public companies 7: 17%

Smelloep companies 19% Large cap companies [T 17%
| | 19% Small cap companies [ ]13%
° 4

Companies from developed market countries 6%

Carveouts from public companies

Non VC backed entrepreneurial companies 7%
1 Non VC backed entrepreneurial companies I:] 3%
Companies from developed market countries 6% E

- percentage of respondents percentage of respondents

France Germany
PE backed companies 1 |35% PE backed companies ] 33%
Carveouts from public companies | | 22% Large cap companies | |23%
Large cap companies | |22% Carve outs from public companies | [21%
Mid cap companies | |22% Mid cap companies | 121%
VC backed companies 7: 14% Small cap companies | |15%
Small cap companies 7: 14% VC backed companies | [14%
Companies from emerging market countries 7: 7% Companies from emerging market countries 7: 10%
Companies from developed market countries 7: 6% Companies from developed market countries 7: 7%
Non VC backed entrepreneurial companies 7: 5% Non VC backed entrepreneurial companies 7: 6%
percentage of respondents percentage of respondents

Note: for each country, respondents were
asked to select all categories that apply.
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When the IPO market recovers, what type of
companies in each geography will go public first?

Russia China
Large cap companies | 44% Large cap companies ] | 48%
Companies from emerging market countries | |21% Mid cap companies ] |32%
Mid cap companies | 20% Small cap companies : 21%
PE backed copmpanies | |19% Carveouts from public companies : 21%

Carveouts from public companies 14%
VC vacked companies 13%

Small cap companies

11%

Non VC backed entrepreneurial companies 5%

Companies from developed market countries |:| 4%

percentage of respondents

Companies from emerging market countries 20%
PE backed companies 18%

VC backed companies

18%

Non VC backed entrepreneurial companies 1%

Companies from developed market countries 7%

percentage of respondents

. Japan
India P
9 Mid cap companies ]32%
Mid cap companies 38% 1
1 PE backed companies |25%
Large cap companies ] 33% 1
B Large cap companies |25%
Companies from emerging market countries ] 20% 1
1 Small cap companies |22%
PE backed companies | 18% 1
4 VC backed companies |16%
Carveouts from public companies ] 18% 1
1 Carveouts from public companies ] 15%
VC backed companies | 16% 1
B Companies from emerging market countries 10%
Small cap companies ] 16% 1

Non VC backed entrepreneurial companies 10%

4%

Companies from developed market countries

percentage of respondents

Note: for each country, respondents were

Companies from developed market countries 7%
Non VC backed entrepreneurial companies 5%

percentage of respondents

asked to select all categories that apply.
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When the IPO market recovers, what type of
companies in each geography will go public first?

Brazil Rest of world
Large cap companies | |41% Large cap companies ] |34%
Mid cap companies | 138% Companies from emerging market countries | |32%

PE backed companies ] | 27% Mid cap companies | |23%

Companies from emerging market countrnes | 25% PE backed companies | | 19%
Small cap companies | 18% VC backed companies | [15%
Carveouts from public companies | |17% Small cap companies 7: 10%
VC backed companies 7:| 14% Carveouts from public companies 7: 8%
Non VC backed entrepreneurial companies 7:| 8% Non VC backed entrepreneurial companies 7: 7%

Companies from developed market countries 7:| 8% Companies from developed market countrie 7: 6%

percentage of respondents percentage of respondents

Note: for each country, respondents were
asked to select all categories that apply.
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For the next 12-24 months, what are the 5 most important financial
factors for your IPO investment decision-making?

Debt to equity was ranked as the 9th
100% most important financial factor in the
2008 Institutional Investor survey. Our
2009 result highlights investors’
concern with companies’ leverage, as
a result of the financial crisis.

80%

60%

40%

26%

20%

&
Note: % represent the percentage of respondents that 0
had the particular factor as 1 of their top 5 choices.
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For the next 12-24 months, what are the 5 most important non-
financial factors for your IPO investment decision-making?

100% 90% In our 2008 Institutional Investor survey,
the respondents have identified the same
Top 5 factors as the 2009 survey.

80%

60%

40%

20%

0%

Note: % represent the percentage of respondents
that had the particular factor as 1 of their top 5
choices.
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Assuming the global economy grows more stable, what else needs
to happen for equity markets to fully recover? Select the top 3 and
rank them in order of relative importance.

100%

80%

75%
65%
60%
60%
ae%
40%
25%
20%
™% LA 3%
0% H e

Brighter  Posltive funds Higherinvestor Evidenceof Recoveryln Completionof Successful New VC/PE
corporate flowinto equity appetite llquidityto spur  market successful public-equity backed IPOs

earnings market businessand valuations follow-on  transactions
outiook consumer Issues for Invelving
spending established carve-

public outs/spin-outs
companles fromexisting

large public
Note: Respondents were asked to select their top three COs,
items. % represents the percentage of respondents that
had the particular item as one of their top 3 choices.
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Appendix

Institutional Investor survey 2009:
respondents profile
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Appendix: location of survey respondents by
region

Other: 7. 2%

Australia, Canada, South Africa
Europe: 96. 31%

Andorra, Belgium, Bulgaria, Croatia,
Czech Republic, Denmark, Estonia,
France, Germany, Italy, Netherlands,
Norway, Poland, Portugal, Russia,
Spain, Sweden, Switzerland, UK

USA: 84. 28%

Latin America: 54. 18%
Argentina, Brazil, Chile,

Mexico .
Asia: 64. 21%
China, Hong Kong, India, Japan, Korea,
Philippines, Singapore
] 64 respondents from BRIC (Brazil,
Total: 305 reSpondents Russia, India and China) countries
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Institutional Investor Survey 2009 Elf ERNsST & YOUNG
Quality In Everything We Do



Appendix: respondent’s type of institution

Proprietary trading _ Other, 4, 1%

Sovereign Wealth_ desk 7. 2% //'nsurance16_5%

Fund1.0.3%

Private Equity 4. 1%
rivate equity ° Bank 35. 12%

Independent
__InvestmentAdvisor

0,
Hedge Fund 81.27% 33.11%

Pension Fund 17.6%

Broker Affiliate 6. 2%

Mutual Fund 95.33%
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Appendix: total amount of assets managed by
respondents’ fund

LIS$150b or more, 6% | ggqthan LUS$50m, 6%
US$78b to US$H149.99b, [

3% \

US$30b to $74.99b, 6%

LUS$50m to US$SSm,
8%

US$100m to US$298m,

[ 13%

US$10b to US$H74.99b, _/
10%

US$sh to USES.8%h, 7%

US$300mto
US$499m, 7%

US$2.5b to US$H4.88b,
11%

US$500m to US$98sm,
9%

LUS$1bto US$2.48b,
14%

Mean value of assets managed by respondents: US$20.1 billion
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Appendix: does your institution invest in IPOs?

Yes, in the

last 3-5 years
13% \

Yes, in the _
last 2-3 years Yes, in the
25% last 18
months
62%
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Respondents’ top five geographic areas for
making investments

100% Note: respondents were asked to select their top five
geographic areas in terms of investments made.
Percentages represent % of respondents that had the
particular industry as one of their top five choice.

80%

80%

40%
32% 30% o9y, 28%
18%
20%
15% 13% 1% 10% gy, 8% 7%
. . . - 2% 1%
0%

& o yﬁ}o\ & @é&gfﬁ f&"’«?"

&
& 3
o dﬁ

&°°
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All industry sectors in which respondents’

invested

100%
90%
78% -ro
80% 5% 729, 799, 69% 68% gay
0 (1]
70% ° 66% 65% 63% 63% o
60% 579,
60% ° 55%
48%
(o]
50% MN% 41%
40%
30%
20%
10%
0%
) S N * Q 4 2 & 3 5 & @ QA N\
I T FFFES PGS &
AR S AR (,\\ofo E ¢ & & &° e%\ & O\Q,fo
(')\’b o) \%’0 Q,o\) \@Q 6\\) OOQ . \(\‘\K ‘b(\ K@ 06 X é\o ) \O\'@
& PGS N ©° & °
< \ © SO &
¥ & © &
PN ©
& & ©
& ¥
N

Note: respondents were asked to select all the
industries in which they invested.

» Medical: healthcare, instruments/devices, pharmaceuticals
» Technology: electronics, internet technology, hardware, semiconductors, services, software
» Telecommunications: services, hardware, communications, networks
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Ernst & Young

Assurance | Tax | Transactions | Advisory

Ernst & Young is a global leader in assurance, tax,
transaction and advisory services. Worldwide, our
144,000 people are united by our shared values and an
unwavering commitment to quality. We make a difference
by helping our people, our clients and our wider
communities achieve their potential.

For more information, please visit www.ey.com.

Ernst & Young refers to the global organization of
member firms of Ernst & Young Global Limited, each of
which is a separate legal entity. Ernst & Young Global
Limited, a UK company limited by guarantee, does not
provide services to clients.

www.ey.com

© 2009 EYGM Limited.
All Rights Reserved.

EYG no. CY0070

This publication contains information in summary form
and is therefore intended for general guidance only. It is
not intended to be a substitute for detailed research or the
exercise of professional judgment. Neither EYGM Limited
nor any other member of the global Ernst & Young
organization can accept any responsibility for loss
occasioned to any person acting or refraining from action
as a result of any material in this publication. On any
specific matter, reference should be made to the
appropriate advisor.
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